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RBI MIPC changes stance to ‘neutral’ to improve policy flexibility 36<z>

The Governor stresses the RBl's unambiguous focus on durably aligning inflation with the 4% target m

The RBI Monetary Policy Committee (MPC) maintains the policy repo rate at 6.5% and revises the monetary policy stance to 'neutral’
The MPC remains ‘unambiguously focused on a durable alighment of inflation with the target, while supporting growth’
The change in stance provides flexibility to the MPC while enabling it to monitor the progress of disinflation

The Governor emphasised the significant risks to inflation from adverse weather events, geopolitical conflicts and recent increases in certain commodity prices

%

8
Added 'at least during the Stance changed to
7 current financial year and into ‘accommodative while focusing 6.5
6 the next financial year' to on withdrawal of
accommodative stance accommodation'
5 Stance changed to
4 'neutral' with unambiguous
focus on inflation
° Removed 'at least during the S’Eance changed to focused.onl
, ) ) withdrawal of accommodation
2 current financial year and into ——Repo Rate
the next financial year' in the
1 stance
0
Oct-20 Apr-21 Oct-21 Apr-22 Oct-22 Apr-23 Oct-23 Apr-24 Oct-24

2 360 ONE Trends & Tides - RBI MPC October 2024 360 ONE Asset



asset

FY25 CPI retained at 4.5% YoY, quarterly projections slightly changed 360

The MPC projects greater confidence in the disinflation path later in the financial year, supported by improved agricultural prospects ppg

CPI Inflation Trajectory RBI inflation outlook:
8%
% YoY —CPI Food inflation is expected to ease by Q4FY25

on better kharif arrivals and rising prospects
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RBI Forecasts - October 2024 Sowing of key kharif crops is higher than last

year, and the long-period average
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Sufficient buffer stocks for cereals are

available to ensure food security
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3% 2024 is driven by the base effect of high surveys expect input cost pressures to ease
inflation in September 2023

4.2%
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RBI maintains FY25 GDP forecast at 7.2%, despite Q1 downward surprise 360

Domestic growth outlook remains resilient supported by domestic drivers — private consumption and investment |-|-|

RBI growth outlook:
10% Real GDP Trajectory
% YoY The agriculture sector is expected to perform

well on the back of above-normal rainfall and
robust reservoir levels, while manufacturing
and services activities remain steady

8% Healthy kharif sowing, coupled with sustained

momentum in consumer spending in the
7.4% 7.4% 7.3% festival season, augur well for private
7.0% consumption
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6% Consumer and business confidence have

improved

—GDP The investment outlook is supported by

resilient non-food bank credit growth,

elevated capacity utilisation, healthy balance

sheets of banks and corporates, and the

RBI Forecasts - October 2024 government’s continued thrust on
infrastructure spending

4% RBI Forecasts - August 2024

2% External demand is expected to get support
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Liquidity improves in Oct on government spending and Fx intervention 360

Durable liquidity (which also includes government balances) remains in heavy surplus |-|-|
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Note: Durable Liquidity = Banking System Liquidity + Government Balances with RBI + Excess CRR maintained
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Outlook: We expect RBI to initiate the rate cut cycle from Dec’24 or Feb’25 36(z)

A good monsoon season, healthy Kharif sowing, and robust reservoir levels bode well for the inflation trajectory m

The shift to a 'neutral' policy stance at the October MPC meeting provides the RBI with the flexibility to cut rates when the data justify such an action

We expect the RBI to initiate the rate cut cycle in the December or February policy meeting, assuming inflation evolves as anticipated
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Disclaimer 36<z)
m

This document constitutes confidential and proprietary material and may not be reproduced or further distributed in part or full to any other person without the written
permission of 360 ONE AMC. This document is the property of 360 ONE AMC and must be returned to 360 ONE AMC or its affiliates upon request. This document is provided for
assistance only and is not intended to be used for taking investment decisions or otherwise. This document is not investment, legal, tax, or accounting advice. The recipients
should also inform themselves, and should take appropriate advice, on the legal requirements and shall not rely on this document for any subscription, purchase, holding,
exchange, redemption or disposal of any investments. The opinions expressed herein are the personal opinions of the author. Past Performance is not an indicator/guarantee of
future returns. Investment in securities are subject to market risk. Whilst every care has been taken in preparing this document, 360 ONE AMC and its affiliates and agents to the
fullest extent permitted by applicable law disclaim any liability or responsibility for any error or omission or inaccuracy or mistake of any nature or any consequences of the use
of the material/ information displayed on this document. Notwithstanding the aforesaid, nothing set out above shall exclude liability for any undertaking, representation, warranty
or other assurance made fraudulently. The information given in this document is not exhaustive and is subject to change without notice.
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